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CUBAN FRAUDS
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RESULT OF MR. BRISS. V'S RECENT
AT BRAVASA
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INVESTIGATION

. 2

Mesnars. Necly and Rathbhone Excoriat-
ed iun a Report Submitted to the

Postmaster General,

-

FORMER IS AN EMBEZZLER

e

MHILE THE LATTER IS CHARGED
WITH MISAPPROPRIATING MONEY,

—

He s Said to Have Deen Guilty of Ex-
travagance and
Pablle Funds for Persounal Use,

.-

SHORTAGE $131,713

>

NEELYS

AND MAY BE SWELLED TO §150,000
BY SURCHARGED STAMP FRAUDS,

>

Sale of the Muncie Printing Plant Not

Bona Fide, the Report Says, for
Cowan Paid No Money.

>

ALLEGED “SUBSIDY” OF $3,202

*>

SAID TO HAVE BEEN PAID
BY AN INDIANAPOLIS

NEELY
FIRM.

. 4

Postmaster Thompson's Offense—~Mis-
doings of Reevea and Rich—-Rath-

bone's Removal Recommended.

* -

WASHINGTON, July %5.—-The Postmas-

ter General has made public the report of
Fourth Assistant Postmaster General Bris-

tow, who Is investigating the Cuban postal
frands® Mr. Bristow finds that Neely's em-

bezzlemeénts aggregated at least $131,713,
and says he was justified in recommending
the removal of Director General Rathbone.
Whether or not the latter was gulity with
Neely In the embezzlements he says there
can be no doubt that in the matter of un-
anthorized per diem allowances, personal
expenses and warrants cashed and unac-
counted for. he unlawfully appropriated to
his own use money of the Cuban
yevendes, For this, Mr. Bristow s=ays, he
bélieves Mr. Rathbone should be required
te answer.

M7, Bristow explains than the bureau of
finance inauguarated by Director General
Rathbone, of which Neely was appointed
chief, was started July 7, 1888. This bureau
was charged with the custody of all stamps
and pos=tal supplles. The division of postal
accounts, changed July 1, 1889, to a division
of the auditor's office, was in charge of

Dr. W. H. Reeves, who was appointed by
the secretary of war. The reéport says
that no accounts of the unbonded post-
master were required, remittances being
entered as cash sales, and the only irfor-
mation the auditor's office had of these
transactions came from Neely himself.
There was no check, whatever, on his
transactions. From the accounts examined
the report says the minimum of Neely's
embezziements may be summarized as fol-
lows:
Shortage as shown by his own rec-

ords

Excess ‘ot credit by destruction of
surcharged stamps definitely as-
certained .. .

Total .

This wil! be lnrrmsed by the discovery
of additional sales of surcharged stamps,
but it will not exceed $150,000 in the aggre-

gate.
“OFFICIAL DEPRAVITY.”

The report says that Rathbone appointed
Neely, wha had custody of the stamps;
Reeves, the only man who could have
check on Neely's tranactions, and D. War-
fleld, chief of the bureau of registration, a
committee to deziroy the surcharged
stamps, of which Neely had received $22,-
00, and that Neely and Reeves entered into
& comspiracy to report a larger quantity
of stamps destroyed than were actually
destroyed. RBut, the report says, Neely's
fraudulent transactions were not confined
to these embezzloments, anag while the
amounts were small compared with the
’htter. “*They show the same official de-
pravity and utter disregard of the interests
of the public service.”

The conmection between Neely and the
Neely Printing Company, of Muncie, Ind.,
of which he was proprietor before he went
toa Cuba, i= then explained. The alleged
sale of the plant of this company to Cowan,
Neely's business associate, the report says,
was not a bona fide transaction, as it is not
beljeved Cowan ever pald Neely any money
for his pretended interest. Neely ordered
from this company supplies for tho de-
partment of posts in Cuba.

The books of the printing company show
it received for printing, $.927, while the
Bils paid and the money order records at
Muncie show 32,131 more than the amount
indicated by the books was paid. Some of
the bills were paid twice. Rathbone, when
asked why he approved these amounts,
sald he 4id not know until after Neely's
arrest that any printing was done at Mun-
cle. 1If this statement is true, says the re-
port, he convicts himself of the most utter
and indefensible negligence of official
duties.

ALLEGED “COMMISSION

“The department of posts.”” the report
says, “‘purchased from the Keyless Lock
Cempany, of Indianapolis, 2145874 worth of
furniture. This company pald Neely $35202,
in two checks—one of 22972 and the other
for 3320. For what purpose this money
was pald him does not appear. The only
reasonable conclusion £ that it was paid
as a ‘commission,” s=ubsidy or bribe. for
tha privileges of supplying the furniture.”

In July, 150, the money avallable for
salaries was delayed and at Neely's sug-
gestion Mathbone authorized & warrant on
the unexpended balance for the fiscal yeur
ending June 9 for §7.251. This snn was
10 be reimbursed after the July fund
- hecame available, but when Neely ob-
ﬂlh warrant oa the July m in-
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etead of depositing it, he cashed it and
made no accounting of the money.

When Neely was as=igned to duty in
Hanava Jan. 1808, his salary was $1.800,
The report he was at this time
financially embarrassed. His account with
the Unicn Nationai Bank of Muncie was
irequently overdrawn. “Feb. 6 1806 the
report says, “he sent a deposit of 2332 to

o Muncie bank., and in February and
Warch his additlonal deposits aggregated
$1.,500. Thus Neely, with a salary of $150 a
month, was able within three months 1o
Jeposit §1.568, conclusive proof that his
embezzlement began in February, 19, In
May he deposited 3887, June £775, July $963,
August £13,125, October $20,250, and a num-
ber of deposits of lesser amounts were
made afterward.”

The report deals at considerable length
with the speculative ventures into which
Neely branched out in Cuba. They included
the West India Trading Company, in which
he invested $12,500: a brick plant at Ha-
vana, in which he invested 320,000, and seme
mining schemes in South America. The
report says that C. M. Rich, who was
brought to Havana as Neely's assistant,
told Rathbone in April thii Neely was
“erooked.”” Rathbone denied any such con-
versation with Rich. The report, continu-
g, says: “Rich claims to be innocent,
but he at least had knowledge of Neely's
embezzlements long before he claims to
have told Rathbone. Reeves confessed that
Neely paid him $,600 for concealing the
fraud in the destruction of the stamps.
Both Rich and Reeves protest against any
criminal designs. How much credit should
be given to their statements it is difficult

EAyS

1o determine.”

RATHBONE'S SALARY AND PER DIEM

Dec. 21, 1898, when Rathbone was ap-’

roeinted director general of posts, his salary
was fixed at $.000. At his request the
postmaster general allowed him a per diem
ef 3 in addition. He claimed this was
not sufficient and on June 19 the postmaster
general increased the salary to $6500, with
notification that with the increase the per
diem would cease. July 2 Rathbone com-
plained that the inerease amounted to only
$67% and asked for an official residence.
This also was allowed. Deec. 19 the post-
master general officially fixed Rathbone's
salary at 36,50, making it effective Aug. 1L
But although the per diam wac cut off
Rathbone continued to draw {it. When
called on by Colonel Burton for his au-
thority for this allowance Rathbone sub-
mitted the letier, suppressing that part of
it prohibiting the per diem. In closing
the discussion as to the per diem, the
report <ays: “It appears, thereéfore, that
Mirector General Rathbone drew from Aug.
1, 1899, to April 20, 1900, the sum of $1.365
as a per diem which was unauthorized and
that the drawing of the same was fraud-
ulent, and therefore recommend that he
Le required to reimburse the postal reve-
nues of Cuba in that amount.”

The bills rendered for furniture of the of-
ficlal residence, he report says, contain
many items, sucin as charges for trunk,
gloves, dog collar, overceoat, hats for
coachman, boots Jor footmarn, shirts, col-
lars and cuffs for coachman, etc. Rathbone
claimed that it was the custom of all coun-
tries that officials gshould be furnished with
such attendants, and that they shotld be
clothed at the expensge of the public rev-
enues. When the character of these pur-
chases became known to the postmaster
general he wrote to Director General Rath-
bone as follows: I have to-day, for the
firet time, seen certain of your bills as
director general of posts, which were
trough: here by Colonel Burton. Some of
these bills are not only without authority
or justification, but are scandalous, an
never should have been passed or paid. The
auditor who is responsible to a differont
Gepartment was inexcu=able in allowing
them, and vour action in presenting them
for allowance was grossly reprehensible.
Withou: waiting for a review and recon-
sideration of these bills by a rightful audit,
you should at once reimburse to the island
treasury the sums thus Improperly paid.”

FAMILY EXPENSES INCLUDED.

Rathbone made numerous official trips.
In April, 1806, he made a tour of inspec-
tion, accompanied by his family, and his
expense account covered the entire expense
of his family. In May of the same year he
came to the United States and charged up
as official expenses his expenses to Cincin-
nati and Hamilton, O., where he went on
private business. The report says Rathbone
“was aware at the time that these charges
were unauthorized and fraudulent.,” In
November, 1859, when his family was in
New York, he charged $230 for eight days
in New York while walting for a stegmer.
He stated that no part of his expense was
for his family. The report saye: “I do not
think it is reasonable to believe thgt the
director general expended 32650 a dgy for
personal hotel expenses while in New York
awaiting the sailing of a vessel for Ha-
vana, but do believe that these expemses
cover the entire hotel expenses of himself
and family, and that they have been fraud-
ulently charged against the postal reve-
nues of Cuba.”

The report also calls attention to a war-
rant for $00 drawn hy Rathbone June 3,
1508, for which na accounting was made,
and another $500 warrant drawn in May of
the same year. It says: “From the rec-
ords It appears that Rathbone had drawn
two warrants to himself in the sum of 8
each, reeeived the money thereon, and
made no accounting whatever for the same
to the department of posts. There stands
against him, therefore, the charge of un-
lawfully appropriating $1,0M of the Cuban
postal funds for hiz own use.”

The report also calls attention to many
large expenses by Rathbone, for which no
vouchers were filed, although they could
have been easily obtained. For some
months miscellaneous expenses aggregated
as much as 830. Such items as ‘repairs,
$250." ‘freight. $460." appear.”

Reeves explained that he passed such ac-
counts because they had been aliowed by
the director general. The report does not
credit this statement, sayving: “The evi-
dence is too strong of collusion between
Neely, Rathbone and Reeves.” It says:
“General Rathbone has been enguaged in
the government service many vears, and
knows that such a method of presenting
bills and such expenditures are wholly un-
warranted and bear the strongest evidences
of corruption. Therefore, for him to ap-
prove such accounts reénders him equally
guilty with Neély. The total amount of
these miscellaneous expenditures was
$.200. A part of this was probably legiti-
but a large part was doubtless
{raudulent expenditure, for which Rath-
bone, Neely and Reeves are equally respon-
sible.”

MR. THOMPSON'S CARE.

With reference to the guilt of E. P.
Thompzon, the postmaster at Havana, the
report explains that in September, 188, he
issued four money orders in hig own he-
half for $100 each, and deposited for them,
in lieu of cash, a due bill for $4%. When
the Inspection was made he took out this
due Dbill, deposited cash from the remit-
tances, and after the !nm had been
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ANOTHER SIGNED MESSAGE FROM
THE UNITED STATES MINISTER,

—®

Like the British Envos's Letter, It
Was Dated July 4, and Sald the Sit-

uation in Peking Was Grave,

-

GENERAL MASSACRE FEARED

RS

-

AND THE MINISTER TRGED SPEEDY
RELIEF OF LEGATIONS,

*

Belief in Washington, Except Among
Officials, Growing Stronger that
All the Ministers Are Dead,

- ®

CABLEGRAM FROM A VICEROY

*

WHO SAYS THE FOREIGNERS WERE
SAFE ON JULY 18§,

.

Chinese Possibly in Possession of the
Cipher Code Used by Conger—Lat-
ter's Note Possibly Redated.

k3 ol

Special to the Indianapolis Journal.

WASHINGTON, July
portant development in the Chinese situa-
tion to-day was the reception of a message
from Minister Conger, dated Peking, July
Capt.

the

25.—~The most im-

4, forwarded from Che-Foo by

Charles M. Thomas, commander of
crulser Brooklyn, under date of July 24,
Captain Thomas's cablegram, which was

addressed to the Navy Department, reads:

Written message, signed Conger,
July 4, received at Tien-Tsin on

the 21st, says: ‘‘Been besieged two
weeks in British legation. Grave
danger of general massacre by Chi-
nese soldiers, who are shelling le-
gation daily. Reiief soon, if at
all. City without government, ex-
cept by Chinese army. Determined
to massacre all foreigners in Pe-
king. Entry of relief forces into
city will probably be hotly con-

tested.”

This mes=sage convinces =ome that all the
foreign ministers are dead, but revives
hope in others that thoy are still alive.
The British minister's writing on the same
day =aild they had two weeks' provisions,
Both ministers asked for speedy relief, say-
ing that if it did not come quickly a gen-
eral mas=acre would follow. From the
tenor of these appeals it would seem that
unless they have been protected by the im-
perial government all the foreigners in Pe-
king, including the ministers, must be dead.
The very fact that there Is any doubt about
the fate of the representatives at Peking
of foreign governments shows how unfit
China is to be regarded as within the pale
of international law. The reply of Presi-
dent McKinley to the Chinese
request for mediation by the United States
is certain to bring the truth in a few days.

The feeling here in official and unofficial

Emperor's

circles grows constantly stronger that, no
matter what the fate of the ministers may
be, the former status at Peking cannot be
restored; that restraint will have to be ex-

ercised hereafter on the Chinese govern-

ment and people to prevent any possible
recurrence of the condition that has pre-
vailed at Peking and elsewhere in China

during the past six weeks. This does not

mean the partition of China, which no one

wants, but simply that an international
force be maintained in the capital sufficient

to repress the anti-foreign prejudices of

the Chinese government and people, and to
afford due and ample protection to the min-
isters and other foreigners sojourning in

China.
L 2

ANOT YET

VEIL RAISED.

Conger's Latest Note Has Not Solved
the Peking Mystery.
WASHINGTON, The receipt at
Tien-Tsin of an undoubtedly genuine and

July 26.-
autographie message from Minister Conger
has done nothing to dissipate the doubt as
to the situation at Peking. The message,
which was forwarded by the naval officers
at Tien-Tgin, Taku and Che-Foo,
saddest mystery of the cenlury.
The official conclusion that the ministers
are still remains unchanged, of
courge, but it is admitted that a eareful

gcrutiny of the autograph message in com-

has in-

alive

parison with the famous cipher message
from Minister Conger admits of the belief
indited by
The

the British legation is repre-

that the Lwo messages were

Mr. Conger at about the same time.

situation at

sentedd to be the same In each case, and, as
Mr. Conger declares that rellef must come

quickly if at all, there is ground for the
supposition that conditions could not long

have remained unchanged in such a erisis.
The assumption that this reasoning is cor-

rect involves the further conelusion that

Mr. Conger's cipher message, if genuine,
was redated as of the 18th of July. two
weeks later than the date of actual writ-
ing, and, of course, if redated at all, that
was done by Chinesc officials.

VICEROY TAK'S ASSURANCE.

On the other hand. and in support of the
State Department’s position, came to-day a
message from another of the great Chinese
viceroys, Tak. at Canton, he who took
charge after Li Hung Chang's departure.
This message was forwarded by Consul
McWade., It also affirmed solemnly the
safety of the legationers y 2. Com-

ing from so many sources and |

e

from officials,

these

such Important Chinese
dispatches do claim attention. A
pesgimistic view of them, however., at-
tributes to all a common origin, namely—
some one high Chinese personage at Pe-
king. It is noted that Tak's assurance
brings the ministers one day further to-
ward ultimate rescue than has any pre-
ceding message. The fact that it allows
only three days to cover the transmission
over the great distance hetween Peking
and Canton hag attracted attention here
and appears to demand explanation, if the
message is Lo be accepted as genuinely of
Peking origin.

A discussion of the authenticity of the
dispatch from Minister Conger dated at
Peking on the 18th inst. developed the fact
that several years ago a copy of the State
Department cipher code disappeared and
never has been recovered. These code
books are numbered and receipted for
when placed in the hands of those entitled
to them. The intimation was given that
the missing code book fell into the hands
of the Chinese. This Information was cal-
culated to inspire a doubt of the authority
of the Conger message, State Department
officials decline to discuss the story. It is
known that several years ago a copy of the
old cipher which since has been changed
was made. A copy of this, the authorities
have reason to believe, found its way into
the possession of another government—not
the Chinese. This old code has been out of
general use for many years, but Minister
Cenger is one of the few officials who has
been using it. He does not employ the new
code,

MESSAGE FROM GOODNOW.

The State Department to-day received a
cablegram from Consul General Goodnow,
but it is stated that it contains nothing to
clear up the situation at Peking. Mr.
Goodnow says that Li Hung Chang will re-
main in Shanghai for the present and will
conduct his negotiations from that city.
There is an intimation that Earl Li is de-
tained at the request of the foreign offi-
clals, although this was not so stated by
acting Secretary HIl.

No Intimation has been received from the
Chinese legation or Chinese government in
response to President McKinley's reply to
the Emperor. No answer has vet been re-
ceived from the =econd dispatch sent to
Minister Conger, through Minister Wu, but
it is stated that when a reply is received it
will probably =et at rest all doubts as to
its authenticity.

It was not known to the State Depart-
ment till the publication of the fact in the
news dispatches that the French govern-
ment also had been addressed by the Chi-
nese government in the effort to secure
mediation. It now appears that still other
powers were addressed in a similar strain.
It is known that Great Britain and Ger-
many and probably Russia have received
such messages, The language is not the
same, but the animating idea is. The State
Department officials feel that, generally
speaking, this idea is mot so much to se-
cure mediation pure and simple as to in-
duce the powers to resort to the settle-
ment of the difficulties between them and
China by the substitution of negotiations
for armed force. This appears more clear-
ly from a comparison of the various notes
than it did in the single note addressed to
the President. Being 20, the chances of a
successful outcome of this attempt of the
Chinese government to secure an ameliora-
tion of the consequence~ of the Boxer up-
riging are much diminished by the intima-
tion that the powers are expected to re-
frain from pressing the movement towards
Peking. On the contrary, the United States
War Department is moving at present witn
greater energy than at anv time gince the
original orders for trévps to get its con-
tingent in position for the task before it.

MINISTER WU'S VIEWS.

The Chinese minister was shown the
Conger message by an Associated Press
representative soon after it reached Wash-
ington. He read the communication with
intense Interest and seemed well satisfied
with the Information it contained. He
called attention to the fact that this at
least was unquestionably a genuine com-
munication and proved that the legations,
though in danger on the 4th, were not in
absolute extremity. This dispatch, he said,
tended strongly to confirm the genuine-
ness of the minister’'s cipher dispatch of
the 18th. The sitvation since the 13th had
changed decidedly for the better, he said,
as regarded the strength of the imperial
government in Peking. There was every
reason to believe, now that the imperial
authorities had got the upper hand of the
revolutionists in the capital, that they both
could and would protect foreigners and
safely deliver them into the hands of the
allies,

When asked what the probable effect
would be of a forward movement on the
part of the allied forces, Minister Wu said:
“It is hard for me to gpeak on this subject
without being misunderstood. I had all
glong been In favor of an instant advanca
¢n Peking when we believed that the min-
isters were in desperate straits. In view of
the information of the past few days and
especlally in view of LI Hung Chang's
statement as cabled to this country vester-
day 1 have changed my opiunion. 1 believe
now that an advance of the allles at this
late date would be apt to do more harm

than good.”
—-———-——* —— e

SITUATION NOT CHANGED,

Secretary Hay Says It In One of Ter-

rible Unecertainty,

CLEVELAND, O, July I5.—S8ecretary of
State John Hay will leave Cleveland on
Thursday morning for Canton to confer
with President McKinley in reference to
latest developments In the Chinese situa-
tion, He will leave Canton on Thursday
evening and will arrive at Washington on
I'riday morning.

Late to-night Secretary Hay was shown
the cablegram from Capt. Thomas, . 8
N., referring to the message presumed to
have been received from Minister Conge-
and dated July 4. “This message,”” said
Secretary Hay, after he had read Mr.
Conger's transmitted message, “‘does not
necessarily contradiet the messages sup-
posed to have been sent hy Mr. Con-
ger on July 18 in response to my
message to him. The state of affairs rep-
resented in this message of the 4th may
still prevail. 1 hardly think Captain Thom-
as would have transmitted the message to
the Navy Department unless he were sure
of its authenticity. Néither of the mes-
sages, however, change the situation.
Whether they are genuine or net. the
course of this government—the course now
being pursued-—must be the same. The
State Department is acting on the supposi-
tion that it has heard nothing from Min-
ister Conger since June 12. If the worst
feared proves to be true, there may still
be reparation without war. The situation
i= one of terrible uncertainty, and nothing

that has come or purported to come from
our minister at Peking has lessened the
danger or uncertainty. No one can say
what may or may not be the outcome.’

Missionaries Recalled to Shanghal.
N!}W YORK Julr B.-A uhlm was
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10 GAIN TIME
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LONDON'S VIEW OF CHINA'S CONTIN-
LOUS FLOW OF DISPATCHES,

=

Peking Government Belleved to Be
Seeking Time to Complete

Preparations for War.

a4

TRYING TO DECEIVE THE WORLD

Py

-

BY FABRICATING REPORTS THAT
FOREIGN MINISTERS ARE ALIVE.

+

Rumor hy Way of New-Chwang that
Most of the Legationers and
Sir Robert Hart Are Dead,

~e

TROUBLE IN SOUTHERN CHINA

>

THOUSANDS OF NATIVES PREPARING
TO JOIN THE NORTHERN ARMY,

&—

Evidence that the Chinese Are FPlay-
ing n Double Game—Allies Divided
—Plenty of Work for Russians.

.
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LONDON, July 26, 4 a.
letter, the substance of which has been

m.—Mr. Conger’'s

transmitted to the United States secretary.

of the navy, through Captain Thomas, of
the United States cruiser Brooklyn, has

increased the belief in London that there
is mo hope for the foreign legations in
Peking and that the elaborate fabric of
the dispatches which the Chinese are buiid-
ing to persuade the civillzed world that
the ministers are still allve is only in-
tended to enable them to gain time to com-
plete preparations for warfare.

The Shanghai correspondent of the Daily
Mail asserts that s Chinaman who was
employed at the British legation as a writ-
er and interpreter has escaped from Pek-

ing to New-Chwang and that he declares
that at the time he left Peking most of
the members of the legations were dead
and the condition of the others was hope-
less, He says that Sir Robert Hart, direc-
tor af Chinese imperial maritime customs,
died on July: 2. The correspondent goes on
to say: “No other dates are given in the
message from New-Chwang. The leading
Chinese newspaper here published yester-
day a dispatch declaring that it was all
over with the members of the legations.

“The pregident of a minor board at Pek-
ing wrote a relative in Shanghal, wader
date of July 9, saying: ‘The foreign
tions are still uncaptured, but owing to
the daily fighting it is reported that only
about three hundred persons are left alive
in the legations and if there is any delay
in the arrival of the relief force 1 fear
none will be left to receive it."” This letter
is regarded in Shanghai as authentic.
Strange enough, it says nothing of any as-
sistance to the legations by Prince Ching
or General Lung Lu.”

PREPARATIONS FOR WAR.

While these brief sidelights as to the
fate of the Europeans leave little ground
for hope, Shanghai sends a batch of reports
indicative of preparatins for hostilities on
the part of the Chinese. It is alleged that
the Yang-Tse viceroys have sent deputies
to Shanghal to inquire as to the prospect
of raising a foreign loan, ostensibly to pur-
sue military operations against the Boxers
whose movements are extending rapidly
southward with constantly growing
strength and had reached a point where
the provinces of Shan-Tung, Ho-Nan and
Shan-81 meet, leaving behind it a trail of
burned missions and murdered Christians,
Simultaneously there is a movement north-
ward of southern Chinese troops to jJoin
the main army gathered to oppose the
foreign advance on Peking. The strength
of this principal force is now estimated at
200,000 men.

It is believed that another two or three
weeks must elapse before the Chinese
preparations are completed. It is reported
that three thousand Chinese troops and
more guns are being sent to reinforce the
garrison of the Kiang-Yin forts command-
ing the entrance to the Yang-Tse Kiang,
ninety miles east of Nan-King.

Chang Chi Lung, Viceroy of Wu-Chang,
on the Yang-Tse Kiang, telegraphs that he
is apprehensive that he will not be able
to restrain his troops for more than an-
other ten days. He says that he has
thrown the breech blocks of the guns com-
manding Han-Kow into the river,

These signs of unrest in the southern
provinces are coincident
Chang's presence in Shanghal. They are
supposed to be the beginning of a general
declaration against foreigners. In this con-
nection the Canton correspondent of the
Daily Telegraph, wiring Tuesday, sends the
following Important news: “Viceroy Tak
8u to-day published the following mandate:
‘An important imperial decrece was issued
on the 234 day of the =ixth moon. It says:
e have lost Tien-Tsin and great precau-
tions are taken in Peking. No peace can be
obtained without going through a war.
In the time of Chung an agree-
ment was made that no
murder can be inflicted upon ministers
{from abroad. It is a month since the min-
ister of Germany was assassinated by Box-
TS, and strict orders have been given for
the arrest of the murderers. We are trying
cur utmost to preserve the lives of the
uther ministers and they are s£till in Pe-
king. We fear that the viceroys and gov-
cinors may misunderstand the intention of
the decree. relying on the safety of these
mipisters, as a ground for making peace
and taking no heed whatever to prepare
tor attack and defense. The neglect (o
fortify the districts under their jurisdic-
tion will bring endless calmalty. Viceroyvs
and governors are to pay all attention to
and to urge on preparations for coast at-
tack and defense, and they are to tak=
the consequences In case of any territory
being lost entirely through their delay and
mismanagement.” "’

BRITTERLY ANTI-FOREIGN.

“KBuropeans here understand thoroughiy
the last part of the edict, which means
rhat the viceroys and governors are coms-
manded by the Empress dowager to pre-
pare for a Chinese war against the allied

powers. \'luroyrtkhbllmmu-
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lodged an objection through the prefect of
Kwang-Chou to four small gunboats, two
French, one American and one British that
are here to safeguard the lives of forelgn-
ers, and he asks that they be moved be-
yound the Bogue forts. His plans will be
unmasked shortly after the allied powers
ascertain definitely the facts concerning
the massacre at Peking. Chinese gunboats
infest the channel at the back of the
Shameen and eighteen Chinese gunboats
lie awaiting orders below the Imperial gov-
ernment wharf. The Cantonese are daily
becoming more hostile and the situation is
critical. Business is almost at a standstill
and leprosy and plague claim fresh vic-
tims daily. Native Christians assert that
the notorious Black Flag chief, Leo, who
fought the French in the Tonquin war, now
refuses to obey Li Hung Chang's command
12 go north and fight the Boxers. His sol-
diers are here and compose the crews of
the gunboats in the Shameen.”

According to the Shanghal correspondent
of the Times, Li Hung Chang is residing at
the residence of Liu, who was the envoy of
the Empress dowager in the secret mission
to Japan. He has received secret instruc-
tions to remaln at Shanghai and to en-
deavor to open negotiations with a view of
preventing the European advance.

With this accumulation of evidence of an
impending blg struggle comes also the
news of disagreements between the powers
and the foreign commanders which threat-
en to hamper united action and to encour-
age Chinese resistance. A conference of
the admirais at Taku, called to settle the
question regarding the management of the
restored rallway, decided in favor of Rus-
sian control, only the British and Ameri-
can admirals dissenting.

The Tien-Tsin correspondent of the Dally
Mail insists upon the necessity of a single
leader and of a general headquarters with
an intelligence office. He says: ““Much val-
vable time is wasted by the present sys-
tem. Little scouting is done and very lew
guides are employed. The allies have no
intelligence regarding the position or num-
bers of the enemy. The supplies of food
and medical stores, as well as the number
of gurgeons, are insufficient.”

BRITAIN OPPOSES MEDIATION.

The British premier and minister of for-
eign affairs, Lord Salisbury, yesterday
notified the United Btates ambassador here,
Mr. Joseph H. Choate, that it was im-
possible to accept the evidence so far sub-
mitied by the Chinese or that transmitted
by the United States regarding the safety
of the foreign ministers at Peking, and that
until their safety was thoroughly estab-
lished the British government would be un-
able to discuss any question of mediation
or kindred questions.

The morning papers do not comment on
the reported differences of policy between
the United States and Europe, probably
preferring, as the Dally Graphic says, to
wait for more authentlc information on
the subject.

There appears to be a difficulty, owing to
the Russian censorship, to get an accurate
idea of the situation in Manchuria. The
government dispatches block the available
wires, and little private news comes
through. Neverthléss there are rumors
that the =ituation is more serious than it
Is officlally represented to be, and that the
Russians have been driven back while try-
ing to save the southern portion of the
Eastern Rallway. The Chinese have burned
Lavoang to present Russian concentra-
tion there and aré now trying to smash
communication between Port Arthur and
New-Chwang. The critieal situation has
forced the Russians to withdraw a number
of troops from Tien-Tsin, while three thou-
sand troops have been sent from Port Ar-
thur. It is reported that an entire army
corps is being mobilized at Odessa for
transport to Taku by the volunteer fleet.

It is reported from New-Chwang that
the Russians are concentrating forces at
a point fifteen miles east of that fort and
are awalting reinforcements before advanc-
ing on Mukden, Manchuria. The Boxers
have wrecked the bridges of the Shan-Hal-
Kwan and Kin-Chau section of the rallway.

Admiral Seymour and Gen. Bir Alfred
Gaselee are consulting at Wel-Hai-Wel,

There is some fear in London that the
Russian claim to control the railway from
Taku to Peking will delay the proposed
advance of the allies to Peking. It is
thought that this claim is in pursuance of
Russia’'s alleged fixed prineciple to prevent
any power but herself from penetrating to
Peking in sufficient force to be effective
and to procure for herself =ole occupation,
either as congueror or peacemaker,

Col. Samuel 8. Sumner, military attache
of the United BStates embassy here, will
start for China Monday, July 30, by way
of the Suez canal.

What Earl Li Told a Belgian,

BRUSSELS, July 235.—The Foreign Office
to-day received the following dispatch from
Shanghail, dated July 21, =igned by E. De
Cartler, secretary of the Belgian legation
at Peking:

“14 Hung Chang told me the Chinese
government was arranging to guarantee
retirement of foreigners in Peking toward

Tien-T=in.”
&
TO BOMBARD ALL COAST TOWNS,

Russia to Wreak Vengeance if the

Legationers Be Dead.

LONDON. July Z.—-The Daily Express
has the following from St FPetersburg:
“Admiral S8krydeloff, commanding the Rus-
slan squadron in Chinese watews, has re-
ceived precise instructions to bombard the
Chinese coa=st towns immediately on re-
ceipt of confirmation of the report of the
massacre at Pekinx."*

GENERAL RISING EXPECTED.

Misslonaries Warned—(:naraniee

Wanted from the Powers,

LONDON, July 25 ~The Shanghal cor-
respondent of the Dally Express, telegraph-
ing vesterday. says:

“A general rising throughout China
row regarded as so absolutely certain that
al the migslonaries throughout the empire
have been ordered to take refuge without
delay either at Shanghai or Hong-Kong.
Refugees are beginning to arrive from all
joints In the most pitiable condition.

“As the result of a constant correspond-
ence with the Governor of Bhan-Tung, Li
Hung Chang this afternoon announced that
the imperial government was prepared at
any moment to give a =afe convoy to the
members of the foreign legations from
Peking to Tien-Tsin, provided a guarantee
was given that no advance would be made
on the capital and that all matters in dis-
pute between China and the powers would
be made the subject of friendly negotia-
tions.

“In the same communication to the con-
suls Earl LI stated that the imperial gov.
ernment had submitted to the powers a
statement of its position, declaring that it
had suffered greatly by recent events, but
desired mot only to suppress rebellion, but
also to remove the causes of the hostility

Al

is

(0PPOSE, TICKET

*

DEMOCRATIC  COMMIT.
THINK IT LAWISE,

NATIONAL
TEEMEN

-

And There Will Be No Third Ticket
inder the Aunspices of the
Gold Democralsy

* -

VARIOUS STATE COMMITTEES

>

ADVISED TO RKEEFP ALIVE
THEIR ORGANIZATIONS,

ARE

*

And Take Such Action ax May Be
Deemed by Them Best in the
Coming Campaign,

*

A CALL FOR A

*

CONVENTION

ISSLED BY THE MEN STYLING THEM-
SELVES “INDEPENDENTS.®

+

They Will Meet in Indianapolis on
Aung. 14, the Day Belore
the Anti-lmperiglists,

. 4

HALDEMAN AND EHRICH QUIT

-

BOTH WITHDRAW FROM THE NA«
TIONAL COMMITTEE,

>

Haldeman Will Join BHryan and
Ehrich the Anti-lmperialisis
—General Gossip,

-~

A new political party was born in Indian-
apolis yesterday. It is called the National
party and is the outgrowth of the confér
ence of the National Democratic committes
and the meeting of the committee of Inde-
pendents sent here from New York.

The new political party will be fathered
by the independents, however, for the Gold
Demoecrats—those of the national commit-
tee, al least—have refused to ldentify
themselves with it. A commitiee of ten
Eastern men, chiefly New Yorkers, took it
upon themselves to start the new party
going. They are the committee sent h
by anti-imperialists and Gold Democr:n
who will support nelther MeKinley or
Bryan. They came here with the hope of
enlisting the Gold Democrats in their
cause, but falled in the attempt and will
return o New York con . that the
National Democratic committée 18 a thing
of the past and that the members will sup-
port the Republican national ticket.

The National Democratic commitiee held
two sessions vesterday. The features of
the afternoon session were the resignation
of W. B. Haldeman. a member of the ax-
ecutive committee, who fegls that he can
no longer affliate with the party, and the
proposition of the independent committee
inviting the co-operation of the gold Dem-
verats in placing a third ticket in the field.
The resignation of Mr. Haldeman was ace
cepted and the invitation of the Eastera
independents was declined.

Last night the independents got together .
and took the preliminary steps toward
holding 4 convention in this city Avg. ¥
for the purpose of nomiaating an independ-
ent ticket. They really organized a new
political party. The term “National Party™
was agreeable to the entire committee and
the new organization will sall under this
name. One of the main features of the
evening session of the National Demo-
committee was the resignation of
Louls R. Ehrich, the committeeman from
Colorado. The committee also prepared
resolution anncuncing that it deems it un-
wise and inexpedient to place a ticket In
the field this vear. The resolutions veafs
firm the Indianapolis platform of 15§ and
recommend that the different state com-
mittees pregerve their organizations,
Voters are urged to be cautions abodt the
money question and not to be decelved Into
believing that it i= finally settled.

Toe fact that the Independent committee
has issued a call for a convention on Aug.
14 leads to the belief that it Is really an
anti-imperialistic movement. The national
organizatin of anti-imperialists = to con-
vene In this city on the day following the
date of the conventlon. The independents
declare that they are not ready to aps
nounce the name of prospective candidate:
for President and Vice President, and say
they really have thought of no one In this
connection, They assert thmi there are
many good men who would fll the bill
Grover Cleveland's name = mentioned, al-
though the independents say they have not
had the slightest intimdtion that he would
consent to head their ticket, They =ay
thaut when they return to hold thelr oons
vention they will have settled upon men
who wiil consent (0 make the race, The
independents were much elated over the
action of Mr. Ehbrich, of Colorade, and they
received him with open arms. They look
upon him as one who will be a power In the
new party, since hi=s anti-imperialistie

views are so0 clearly defined.
.‘

NSATIONAL DEMOCRATIC

cratic

ADDRIESS,

The (ommitiee Agninst n Third Ticks-
el—=Neanlons of Commities.

The meeting of the National Democratie
committee was called to order sbout 2
o'clock yesterday afternoon. John P, Fren-
zel, secretary and treasurer of the com-
mittee, presided tomporarily and n the
absence of Chairman Peabody, Charies
Tracy. of New York. was elected perms-
nent chairman. There were ninsteen com-
mitteemsn present and five proxies were

presented. The States of Arkansas, Calls
#'!ornla, fowa, Indiana, Kansas, Michigan,
Missouri, New Hampshire., New York.
Ohio. West Virginia, New Jersey, North
Carolina, Connecticut, Minnesota, Ne-
braska, Wiscaonsin, Montana, Rhode
1eland, Vermont, Alabama. Massachusetts
and Georgia were represented either by
thelr committeemen, by proxy or by some
one who represented the committeemen.

The afternocon session lasted from 3
o'clock untll after & The important tople
which kept the commitlee at work so leng
was the statement o7 the Independent com-
mittee from New York suggesting .
mmhMc the

 The statement of th
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